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Answers to Questions
1. The three significant elements that affect the prosperity of the American economy are  accumulation of capital,  technological advancement,  trade policy and federal budget. 
2. The federal debt in 2008 was $ 8.7 trillion (I.O.U.S.A, 2008). The currently federal debt is $28.43 trillion and the government accounts hold $ 6.2 trillion. Therefore, the  debt has more than quadrupled since 2008.
3. The GDP in 2008 was $ 13.5 trillion (I.O.U.S.A, 2008). The current GDP is $ 22.72 trillion (Bureau of Economic Analysis, 2020).the GDP has almost doubled.
4. The only time that the U.S did not have a debt was during the time of President Andrew Jackson in 1835 when he shrank the debt to zero making the nation free of debt.
5. The current proposed budget for the last fiscal year is $ 4.76 trillion. The fiscal year for the American administration begins on 1st October and ends on 30th September. 
6. The major budget outlays include mandatory spending, interest on the national debt and discretionary spending. The current administration emphasizes that individuals should spend most of their money for Medicare, social security and the Supplemental Nutrition Assistance Program. 
7. A budget deficit happens where expenses exceed revenue and demonstrate the financial health of a nation. A budget surplus happens when income surpasses expenditure. A budget is projected to be balanced when expenditures are equal to revenues. 
8. The federal administration ran a deficit of $ 3.1 trillion in the 2020 fiscal year. In the first  eight  months  of the current fiscal year, the  deficit is $2.06 trillion.  
9. The U.S government uses financial securities, private financial institutions and international organizations like World Bank as forms of borrowing to pay for the budget if taxes do not cover the bill.
10. The four deficits discussed in the video include budget deficit, savings deficit, trade deficit, leadership deficit and exist today in America (I.O.U.S.A, 2008). They are interrelated and significant to all Americans. The deficits are significant because they result from the choices made by the current generation which include huge costs spread over future generations.
11. The three beneficiaries of the Emergency Economic Stabilization Act of 2008 are life savings, retirement accounts and college funds. Peter G. Peterson was the CEO of Lehman Brother s and Lehman Brothers, Bell & Howell, McCann Erickson, Loeb Inc., and Kuhn companies in the 1970s and 80s. The video failed to address the responsibilities of stakeholders because it focused on the U.S administration rather than non-partisan organizations that are dedicated to accelerating action and increasing awareness on the American long-term financial problems. 
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